FMGT 2540 Review Outline (from Mid Term Onwards)

1. Current Asset Management

a. Liquidity

b. Lock Box

c. Electronic Funds Transfer

d. Money Market

i. Money Market Fund

ii. Treasury Bills

iii. Banker’s Acceptance

iv. Commercial Paper

e. Float

f. Cost Benefit Analysis

g. Hedged

h. Credit Standards (4 Cs)

i. Character

ii. Capacity

iii. Capital

iv. Conditions

i. Trade Credit

2.  Inventory Management

a. Carrying costs

b. Ordering costs

c. Safety stock

d. Economic Order Quantity (EOQ)

e. Just In Time Inventory Management (JIT)

3. Sources of Short-Term Financing

a. Spontaneous source of funds

b. Cash discount policy

c. Prime rate

d. Compensating balance

e. Term loan

f. Line of Credit

g. Revolving credit

h. Pledging receivables

i. Asset-Backed securities/Securitization

j. Factoring

i. Recourse/Non recourse

k. Trust receipt

l. Blanket inventory lien

m. Self liquidating loan

n. Annual/Effective Annual interest rates

4. Introduction to Foreign Currency

a. Direct/indirect exchange rates

b. Cross rate

c. Spot rate

d. Forward rate

e. Triangular Arbitrage

f. Factors influencing exchange rates

i. Inflation

ii. Interest rates

iii. Balance of payments

iv. Government policies

v. Confidence 

g. Managing foreign exchange risk

i. Invoicing in home currency

ii. Leading and lagging

iii. Forward contracts
